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The Old Parliament House Limited and its subsidiary

Directors' Report

The directors hereby present their report to the members together with the audited consalidated
financial statements of The Cld Parliament House Limited (the "Company”} and its subsidiary
(collectively, the "Group”) and the balance sheet, statement of comprehensive income and
statement of changes in accumulated funds of the Company for the financial year ended 31 March
2013.

Directors

The directors of the Company in office at the date of this report are;

Jennie Chua Kheng Yeng (Chairman)

Colin Goh

Koh Choon Fah

Ong Chao Choon

Tham Kwang Hsueh Yvonne

As the Company is limited by guarantee, the board of directors does not consider it necessary to
report on the matters to be disclosed under Section 201(6) {f) and (g) of the Singapore Companies
Act, Chapter 50.

Directors’ contractual benefits

Except as disclosed in the financial statements, since the end of the previous financial year, no
director of the Company has received or become entitled to receive a benefit by reason of a
contract made by the Company or a related corporation with the director or with a firm of which the
director is a member, or with & company in which the director has a substantial financial interest.

Auditor

Ernst & Young LLP have expressed their willingness to accept re-appeintment as auditor.

On behalf of the board of directors,

\Glevr7

Jennie Chua Kheng Yeng
. Director
N

3 September 2013.
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The Oid Parliament House Limited and its subsidiary

Statement by Directors

We, Jennie Chua Kheng Yeng and Colin Goh, being two of the directors of The Old Parliament
House Limited, do hereby state that, in the opinion of the directors:

(i) the accompanying bhalance sheets, statements of comprehensive income, statements of
changes in accumulated funds and the consolidated cash flow statement together with
notes thereto are drawn up so as to give a true and fair view of the state of affairs of the
Group and of the Company as at 31 March 2013 and the resulfs of the operations and
changes in accumulated funds of the Group and the Company and cash flows of the Group

for the financial year ended on that date, and
(i) at the date of this statement, there are reasonable grounds to believe that the Company will

be able to pay its debts as and when they fall due.

On behalf of the board of directors,

Jehnie Chua Kheng Yﬁ

Director

3 September 2013



The Old Parliament House Limited and its subsidiary

Independent Auditor’s Report
For the financial year ended 31 March 2013

Independent Auditor's Report to the Members of The Old Parliament House Limited

We have audited the accompanying financial statements of The Old Partiament House Limited {the
"Company") and its subsidiary (collectively, the “Group”}, which comprise the balance sheets of the
Group and the Company as at 31 March 2013, the statements of comprehensive income and
statements of changes in accumulated funds of the Group and the Company and the consolidated
cash flow statement of the Group for the financial year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Staterments

Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with the provisions of the Singapore Companies Act, Chapter 50 (the "Act”), the
Charities Act, Chapter 37 (the “Charities Act”) and Singapore Financial Reporting Standards, and
for devising and maintaining a system of internal accounting controls sufficient to provide a
reasonable assurance that assets are safeguarded against loss from unauthorised use or
disposition; and transactions are property authorised and that they are recorded as necessary to
permit the preparation of true and fair profit and loss accounts and balance sheets and to maintain
accountability of assets.

Auditor’'s Responsibifity

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Singapore Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evalualing the overall presentation of the financiat
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

in our opinion, the consolidated financial statements of the Group and the balance sheet, statement
of comprehensive income and statement of changes in accumulated funds of the Company are
properly drawn up in accordance with the provisions of the Act, the Charities Act and Singapore
Financial Reporting Standards so as to give a true and fair view of the state of affairs of the Group
and Company as at 31 March 2013 and of the results and changes in accumulated funds of the
Group and Company and cash flows of the Group for the financial year ended on that date.



The Old Parliament House Limited and its subsidiary

Independent Auditor's Report
For the financial year ended 31 March 2013

Independent Auditor's Report to the Members of The Old Parliament House Limited

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company
and by the subsidiary have been properly kept in accordance with the provisions of the Act.

During the course of our audit, nothing has come to our attention that causes us to believe that
during the financial year:

(a) The use of the donation moneys was not in accordance with the objectives of the Company
as required under regulation 16 of the Charities (Institutions of a Public Character)
Regulations; and

(b) The Company has not complied with the requirements of regulation 15 (Fund-raising
expenses) of the Charities (Institutions of a Public Character) Reguiations.

’é—j L QL_.L w
Ernst & Young LLP

Public Accountants and
Chartered Accountants

Singapore
3 September 2013



The Old Parliament House Limited and its subsidiary

Balance Sheets
As at 31 March 2013

Non-current assets
Equipment

Investment in subsidiary
Other asset

Current assets

Inventories

Trade and other receivables
Prepayments

Cash and cash equivalents

Current liabilities
Trade and other payables
Unearned revenue

Net current assets

Net assets

General Fund
Budding Artist Fund

Accumulated surplus

The accompanying accounting policies and explanatory notes form

statements.

Note

(&)1

Group Company
2013 2012 2013 2012
3 3 3 3
137,636 253,442 137,636 250,098
- 58,424 - 58,424
137,636 311,866 137,636 308,522
8,524 8,752 8,524 8,752
1,733,642 1,298,119 1,738,006 1,262,779
211,210 196,838 210,535 130,857
3,891,527 3,378,505 3,885,696 3,356,266
5,844,903 4,882,214 5,842,761 4,758,654
2,326,593 1,621,946 2,334,231 1,676,705
242,435 389,377 242 435 389,377
2,569,028 2,011,323 2,576,666 1,966,082
3,275,875 2,870,891 3,266,095 2,792,572
3,413,511 3,182,757 3,403,731 3,101,094
1,549,680 1,773,656 1,539,900 1,691,993
1,863,831 1,409,101 1,863,831 1,409,101
3,413,511 3,182,757 3,403,731 3,101,094

-5 -

an integral part of the financial



The Old Parliament House Limited and its subsidiary

Statements of Comprehensive Income
For the financial year ended 31 March 2013

Note General Fund Budding Artists Fund Total
2013 2012 2013 2012 2013 2012
5 $ 5 $ 5 $

Group
Income
International

Programming

income 226,511 - - - 226,511 -
Venue hire and

event services 1,154,964 1,128,825 - - 1,154,964 1,128,825
Sales of tickets 20,504 51,077 - - 20,504 51,077
Sponsorships,

contributions and

donations - Tax-

exempt receipts 2.249 83 104,299 88,897 106,548 88,980
Sponsorships,

contributions and

donations ~

Non-tax-exempt

receipts 1,400 - 399,940 282,767 401,340 282,767
Income from fund

raising event - - 966,801 857,119 966,801 857,119
Rental income 407 428 268,715 - - 407,428 268,715
Other income 11 192,969 969,556 221,320 184,682 414,289 1,154,238
Interest income 1,319 2,975 366 1,185 1,685 4170
Management fee

income 209,080 208,185 - - 208,080 208,195
Goodman Art

Centre income 12 1,734,785 1,033,879 - - 1,734,785 1,033,879
Total income 3,951,209 3,663,305 1,692,726 1,414,660 5,643,935 5,077,965
Expenditure
Depreciation of

equipment 4 (89,486} (116,163) (79,432) (77,871) (168,918) (194,034)
International

Programming

expenses (519,697} 935 - - (519,697) 935
Art programming

expenses (548,366) {670,885) - - {548,366) (670,885)
Venue hire cost (53,184) (63,7186) - - {53,184) (63,716}
Rental of building (1,065,840) (1,042,872) - - {1,065,840) (1,042,872)
Staft and related

expenses 13 (2,974,274) (3,095,299} (429,133)  (283,411) (3,403,407) (3,378,710)
Property maintenance

and utilities (644,257) (601,942) - - (644,257) (601,942)
Fund raising event

expenses - - (267,986) (2B7,099) (267,986) (287,099)
Goodman Art

Centre expenses (1,017,595) (854,597) - - (1,017,595) (854,597)
Other operating

expenditure 14 (675.,426) (882,437) (461,445)  (346,236) (1,136,871)  (1,228,673)
Total expenditure (7,588,125) (7,326,976) (1,237,996) (994,617) (8,826,121)  (8,321,593)




The Old Parliament House Limited and its subsidiary

Statements of Comprehensive Income

For the financial year ended 31 March 2013

(Deficit)/surplus
before operating
grants

Operating grants

(Deficit)/surplus
after operating
grants

Income tax

Net (deficit)/surplus
net of tax,
representing total
comprehensive
income for the
financial year

Note General Fund Budding Artists Fund Total
2013 212 2013 2012 2013 2012
(3,636,916) (3,663,671) 454,730 420,043 (3,182,186)  (3,243,628)
15 3,412,940 3,230,500 - - 3,412,940 3,230,500
(223,976) (433,171) 454,730 420,043 230,754 (13,128)
16 - - - - -
(223,976} (433,171) 454,730 420,043 230,754 {13,128)

The accompanying accounting policies and explanatory notes form an integral part of the financial

statements.



The Old Parliament House Limited and its subsidiary

Statement of Comprehensive Income
For the financial year ended 31 March 2013

Note

Company
Income

International Programming
income
Venue hire and event
services
Sales of tickets
Sponsorships, contributions
and donations - Tax-
exempt receipts
Sponsorships, contributions
and donations -
Non-lax-exempt receipts
Income from fund raising
event
Rental income
Other income 11
Inierest income
Management fee income
Goodman Art Centre
income 12

Total income

Expenditure
Depreciation of
equipment 4
International Programming
expenses
Art programming expenses
Venue hire cost
Rental of building
Staff and related expenses 13
Property maintenance
and utilities
Fund raising event
expenses
Goodman Art Centre
expenses
Other operating expenditure 14

Total expenditure

{Deficit)/surplus before
operating grants

Operating grants 15

(Deficit)/surplus after
operating grants

Income tax 16

Net (deficit)surplus
representing totat
comprehensive income
for the financial year

General Fund Budding Artists Fund Total
2013 2012 2013 2012 2013 2012
$ 3 § $ $ $
226,511 — - - 226,511 —
1,154,964 1,000,086 - - 1,154,964 1,000,086
20,504 51,077 - - 20,504 51,077
2,249 83 104,299 88,897 106,548 88,980
- - 399,940 282,767 399,940 282,767
- - 966,801 857,119 966,801 857,119
407,428 268,715 - - 407,428 268,715
193,048 945,556 221,320 184,682 414,368 1,130,238
1,319 2,975 366 1,195 1,685 4,170
209,080 208,195 - - 209,080 208,195
1,734,785 1,033,879 - - 1,734,785 1,033,879
3,949.888 3,510,566 1692726 1,414,660 5,642,614  4,9257226
(88,371)  ({114,491) (79,432) (77,871) {167,803)  (192,362)
(519,697} 935 - - (519,697) 935
(492,380) (381,520} - —~ (492,380)  (381,520)
(53,184} {63,716) - - (53,184) (63,716)
(1,065,840} (1,042,872) - - (1,065,840) (1,042,872)
(2,973,826} (2,957,073} (429,133) (283,411) (3,402,959) (3,240,484)
(644,257) (601,942) - - (644,257)  {601,942)
- - (267,986)  (287.099) (267,986) {287,099}
{1,017,595) (854,597) - - (1,017,595)  (854,597)
(659,771) (1,527,228)  (461,445) (346,236)  (1,121,216) (1,873,464)
(7,514,921) (7,542,504) (1,237,996) (994,617)  (8,752,917) (8,537,121)
{(3,565,033) (4,031938) 454,730 420,043 (3,110,303) (3,611,895)
3,412,940 3,162,647 - -~ 3,412940 3,162,647
{152,093) (869,291) 454,730 420,043 302,837 {449,248)
(152,093) (869,291) 454,730 420,043 302,637 (449,248)

The accompanying accounting policies and explanatory notes form an infegral part of the financial

statements.

-8 -



The Old Parliament House Limited and its subsidiary

Statements of Changes in Accumulated Funds
For the financial year ended 31 March 2012

Group
General fund

Balance at beginning
Net deficit for the financial year, representing total
comprehensive income for the financial year

Balance at end

Budding Artists fund

Baiance at beginning
Net surplus for the financial year, representing total
comprehensive income for the financial year

Balance at end

Accumulated surplus

Company
General fund

Balance at beginning
Net deficit for the financial year, representing total
comprehensive income for the financial year

Balance at end
Budding Artists fund
Balance at beginning

Net surplus for the financial year, representing total
comprehensive income for the financial year

Balance at end

Accumulated surplus

2013 2012
$ )
1,773,656 2,206,827
(223,976) (433,171)
1,549,680 1,773,656
1,409,101 989,058
454,730 420,043
1,863,831 1,409,101
3,413,511 3,182,757
2013 2012
$ $
1,691,993 2,561,284
(152,093) (869,291)
1,639,900 1,691,993
1,409,101 989,058
454,730 420,043
1,863,831 1,409,101
3,403,731 3,101,094

The accompanying accounting policies and explanatory notes form an integral part of the financial

statements.



The Old Parliament House Limited and its subsidiary

Consolidated Cash Flow Statement
For the financial year ended 31 March 2012

Group

Cash flows from operating activities
Deficit before operating grants
Adjustments:

Amortisation of deferred grant

Depreciation of equipment

Bad debts written off, net

Other asset written off

Equipment written off

Allowance for doubtful debts, net

Deficit before working capital changes

Decrease in inventories

(Increase)/decrease in trade and other receivables
increase in prepayments

Increase in trade and other payables
{Decrease)lincrease in unearned revenue

Net cash flows used in operating activities

Cash flows from investing activity

Purchase of equipment, representing cash flows used in

investing activity

Cash flows from financing activity

Governrnent grants received, representing cash flows

from financing activity

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the financial year

Cash and cash equivalents at end of the financial year

(Note 8)

2013 2012
$ $
(3,182,186) (3,243,628)
- (19,775)
168,918 194,034
53,751 6,593
58,424 -
2,229 -
71,571 16,577
(2,827,293) (3,046,199)
228 900
(560,845) 426,779
(14,372) (27,686)
704,647 276,517
(146,942) 227,322
(2.844,577) (2,142,367)
(55,341) (50,764)
3,412,940 3,230,500
513,022 1,037,369
3,378,505 2,341,136
3,891,527 3,378,505

The accompanying accounting polficies and explanatory notes form an integral part of the financial

staterments.

- 10 -



The Old Parliament House Limited and its subsidiary

Notes to the Financial Statements - 31 March 2013

1.

21

2.2

Corporate information

The Old Parliament House Limiled {the "Company"} is incorporated and domiciled in
Singapore, limited by guarantee and does not have a share capital.

The Company has been registered as a Charity, Registration No. 01658 under the

Charities Act, Cap. 37 of Singapore with effect from 24 February 2003. The registered

office and principal place of business of the Company is located at 1 Old Parliament Lane,

#02-01 Annex Building, Singapore 179429.

The principal activities of the Company are:

] To provide a venue for hire to arlists, arts companies, government and
corporations and to facilitate events for the same through technical support,
marketing and publicity services;

. To identify, develop and present emerging artists; and

. To produce and present highly accessible quality events with strong artistic value
within a calendar of events which meels a variety of tastes.

The principal activities of the subsidiary are disclosed in Note 5 to the financial statements.

Significant accounting policies

Basis of preparation

The consolidated financial statements of the Group and the balance sheet, statement of
comprehensive income and statement of changes in accumulated funds of the Company

have been prepared in accordance with Singapore Financial Reporting Standards ("FRS").

The financial statements have been prepared on a historical cost basis except as disclosed
in the accounting policies below.

The financial statements are presented in Singapore Dollars (SGD or §).

Changes in accounting policies

The accounting policies adopted are consistent with those of the previous financial year
except in the current financial year, the Group has adopted all the new and revised
standards and Interpretations of FRS (INT FRS) that are effective for annual periods

beginning on or after 1 April 2012. The adoption of these standards and interpretations did
not have any effect on the financial performance or position of the Group.

11 -



The Old Parliament House Limited and its subsidiary

Notes to the Financial Statements - 31 March 2013

2.

2.3

Significant accounting policies (continued)

Standards issued but not yet effective

The Group has not adopted the following standards and interpretation that have been

issued but not yet effective:

Description

Amendments to FRS 1 Presentation of ltems of Other
Comprehensive income

Revised FRS 19 Employee Benefits

FRS 113 Fair Value Measuremenis

Amendments to FRS 101 Government Loans

Amendments to FRS 107 Disclosures - Offsetting of Financial
Assets and Financial Liabilities

Improvements to FRSs 2012
- Amendment to FRS 1 Presentation of Financial Stafements
- Amendment to FRS 16 Property, Plant and Equipment
- Amendment to FRS 32 Financial Instruments: Presentation
- Amendment to FRS 34 Interim Financial Reporting
- Amendment to FRS 101 Firsi-time Adoption of International

Financial Reporting Standards

INT FRS 120 Stripping Costs in the Production Phase of a
Surface Mine

Revised FRS 27 Separate Financial Statemenls

Revised FRS 28 Investments in Associates and Joint Ventures

FRS 110 Consolidated Financial Statements

FRS 111 Joint Arrangements

FRS 112 Disclosure of Interests in Other Entifies

Amendments to FRS 32 Offsetting of Financial Assets and
Financial Liabifities

Amendments {o the transition guidance of FRS 110 Consolidated
Financial Statements, FRS 111 Joint arrangements and FRS 112
Disclosure of Interests in Other Entities

Amendments to FRS 110, FRS 112 and FRS 27 Investment
Entities

Amendments to FRS 36 Recoverable Amount Disclosures
for Non-finaricial Assels

INT FRS 121 Levies

- 12 -

Effective for annual
periods beginning
on or after

1 July 2012
1 January 2013
1 January 2013
1 January 2013

1 January 2013
1 January 2013
1 January 2013
1 January 2013
1 January 2013
1 January 2013

1 January 2013

1 January 2013
1 January 2014
1 January 2014
1 January 2014
1 January 2014
1 January 2014

1 January 2014

1 January 2014
1 January 2014

1 January 2014
1 January 2014



The Old Parliament House Limited and its subsidiary

Notes to the Financial Statements - 31 March 2013

2.

2.3

Significant accounting policies (continued)
Standards issued but not yet effective (continued)

Except for the Amendments to FRS 1, revised FRS 27, FRS 110 and FRS 112, the
directors expect that the adoption of the other standards and interpretation above will have
no material impact on the financial statements in the period of initial application. The nature
of the impending changes in accounting policy on adoption of the Amendments to FRS 1,
revised FRS 27, FRS 110 and FRS 112 are described below.

Amendments to FRS 1 Presentation of Items of Other Comprehensive Income

The Amendments to FRS 1 Presentation of Items of Other Comprehensive Income (OCl) is
effective for financial periods beginning on or after 1 July 2012,

The Amendments to FRS 1 changes the grouping of items presented in OCI. Items that
could be reclassified to profit or loss at a future point in time would be presented separately
from items which will never be reclassified. As the Amendments only affect the
presentations of items that are already recegnised in OCl, the Group does not expect any
impact on its financial position or perfermance upon adopticon of this standard.

Consolidated Financial Statements and Revised FRS 27 Separate Financial Statements

FRS 110 and the revised FRS 27 are effective for financial periods beginning on or after 1
January 2014,

FRS 110 establishes a single control model that applies to all entities (including special
purpose entities). The changes introduced by FRS 110 will require management to
exercise significant judgement to determine which entities are controlled, and therefore are
required to be consolidated by the Group compared with the requirements that were in
FRS 27. Therefore, FR$110 may change which entities are consolidated within a group.
The revised FRS 27 was amended to address accounting for subsidiaries, jointly controlled
entities and associates in separate financial statements. The Group does not expect
adoption of these standards to have material impact to the financial statements.

FRS 112 Disclosure of Interests in Other Entities

FRS 112 is effective for financial periods beginning on or after 1 January 2014.

FRS 112 is a new and comprehensive standard on disclosure requirements for all forms of
interests in other entities, including joint arrangements, associates, special purpose
vehicles and other off balance sheet vehicles. FRS 112 requires an entity to disclose
information that helps users of its financial statements to evaluate the nature and risks
associated with its interests in other entities and the effects of those interests on its
financial statements. The Group is currently determining the impact of the disclosure
requirements. As this is a disclosure standard, it will have no impact to the financial
position and financial performance of the Group when implemented in 2014.

- 13 -



The Old Parliament House Limited and its subsidiary

Notes to the Financial Statements - 31 March 2013

2. Significant accounting policies {continued)

2.4 Basis of consolidation

(A)

Basis of consolidation

Basis of consolidation from 1 April 2010

The consolidated financial statements comprise the financial statements of the
Company and its subsidiaries as at the end of the reporting pericd. The financial
statements of the subsidiaries used in the preparation of the consolidated financial
statements are prepared for the same reporting date as the Company. Consistent
accounting policies are applied to like transactions and events in similar
circumstances.

All intra-group balances, income and expenses and unrealised gains and losses
resulting from intra-group fransactions are eliminated in full.

Subsidiaries are consolidated from the date of acquisition, being the date on which
the Group obtains control, and continue to be consolidated until the date that such
control ceases.

Losses within a subsidiary are attributed to the non-controlling interest even if that
results in a deficit balance.

A change in the ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction. If the Group loses control over a
subsidiary, it:

- De-recognises the assets (including goodwill) and liabilities of the subsidiary
at their carrying amounts at the date when controls is lost;

- De-recognises the carrying amount of any non-controlling interest;

- De-recognises the cumulative translation differences recorded in equity;
- Recognises the fair value of the consideration received;

- Recognises the fair value of any investment retained;

- Recognises any surplus or deficit in profit or loss;

- Re-classifies the Group’s share of components previously recognised in other
comprehensive income to profit or loss or retained earnings, as appropriate.

- 14 -



The Old Parliament House Limited and its subsidiary

Notes to the Financial Statements - 31 March 2013

2. Significant accounting policies (continued)
24 Basis of consolidation (continued)
(A) Basis of consolidation (continued)

Basis of consolidation prior to 1 April 2010

Certain of the above-mentioned requirements were applied on a prospective basis.
The following differences, however, are carried forward in certain instances from
the previous basis of consglidation:

Acquisition of non-controlling interests, prior to 1 April 2010, were accounted
for using the parent entity extension method, whereby, the difference hetween
the consideration and the book value of the share of the net assets acquired
were recognised in goodwill.

- Losses incurred by the Group were attributed (o the non-controlling interest
untit the balance was reduced to nil. Any further losses were attributed to the
Group, unless the non-controlling interest had a binding obligation to cover
these. Losses prior to 1 April 2010 were not reallocated between non-
controlling interest and the owners of the Company.

- Upon loss of control, the Group accounted for the invesiment retained at its
proportionate share of net asset value at the dale control was lost. The
carrying value of such investiments as at 1 January 2010 have not been
restated.

Business combinations

Business combinations from 1 Aprit 2010

Business combinations are accounted for by applying the acquisition method.
Identifiable assets acquired and liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date. Acquisition-related
costs are recognised as expenses in the periods in which the costs are incurred
and the services are received.

When the Group acquires a business, it assesses the financial assets and
liabilities assumed for appropriate classification and designation in accordance
with the contractual terms, economic circumstances and pertinent conditions as at
the acquisition date. This includes the separation of embedded derivatives in host
contracts by the acquiree.

Any contingent consideration to be transferred by the acquirer will be recognised at
fair value at the acquisition date. Suhsequent changes o the fair value of the
contingent consideration which is deemed to be an asset or liability, will be
recognised in accordance with FRS 39 either in profit or loss or as a change to
other comprehensive income. If the contingent consideration is classified as equity,
it is not be remeasured until it is finally settled within equity.

In business combinations achieved in stages, previously held equity interests in

the acquiree are remeasured to fair value at the acquisition date and any
corresponding gain or loss is recognised in profit or loss.

- 15 -



The Old Parliament House Limited and its subsidiary

Notes to the Financial Statements - 31 March 2013

2. Significant accounting policies (continued)

2.4 Basis of consolidation (continued)

(B)

Business combinations (continued)

Business combinations from 1 April 2810 (continued)

The Group elects for each individual business combination, whether non-
controlling interest in the acquiree (if any) is recognised on the acquisition date at
fair value, or at the non-contralling interest's proportionate share of the acquiree’s
identifiable net assets.

Any excess of the sum of the fair value of the consideration transferred in the
business combination, the amount of non-controlling interest in the acquiree (if
any), and the fair value of the Group's previously held equity interest in ihe
acquiree (if any), over the net fair value of the acquiree’s identifiable assets and
liabilities is recorded as goodwill. In instances where the latter amount exceeds the
former, the excess is recognised as gain on bargain purchase in profit or loss on
the acquisition date.

Business combinations prior to 1 April 2010

In comparison to the above mentioned requirements, the foltowing differences
applied:

Business combinations are accounted for by applying the purchase method.
Transaction costs direcily attributable to the acquisition formed part of the
acquisition costs. The non-controlling interest (formerly known as minority interest)
was measured at the proportionate share of the acquiree's identifiable net assets.

Business combinations achieved in stages were accounted for as separate steps.
Adjustments to those fair values relating to previously held interests are treated as
a revaluation and recognised in equity. Any additional acquired share of interest
did not affect previously recognized goodwill.

When the Group acquired a business, embedded derivatives separated from the
host contract by the acquiree were not reassessed on acquisition unless the
business combination resulted in a change in the terms of the contract that
significantly modified the cash flows that otherwise would have been required
under the contract.

Contingent consideration was recognised if, and only if, the Group had a present
obligation, the economic outflow was more likely than not and a reliable estimate
was determinable. Subsequent adjustments to the contingent consideration were
recognised as part of goodwill.
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The Old Parliament House Limited and its subsidiary

Notes to the Financial Statements - 31 March 2013

2.

25

2.5

Significant accounting policies (continued)
Foreign currency
(a) Functional currency

The management has determined the currency of the primary economic
environment in which the Group operates i.e. functional currency to be Singapore
Dollars (SGD). Each entity in the Group determines its own functional currency
and items included in the financial statements of each entity are measured using
that functional currency.

(b) Foreign currency transactions

Transactions in foreign currencies are measured in Singapore Dollars {SGD) and
are recorded on initial recognition in the functional currency at exchange rates
approximating those ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated at the rate of exchange ruling at
the end of the reporting pericd. Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the exchange rates as at
the dates of the initial transactions. Non-monetary items measured at fair value in
a foreign currency are translated using the exchange rates at the date when the
fair value was determined.

Exchange differences arising on the settlement of monetary items or on translating
monetary items at the balance sheet date are recognised in the profit or loss.

Equipment

All items of equipment are initially recorded at cost. Subsequent to recognition, equipment
are measured at cost less accumulated depreciation and any accumulated impairment
losses. The cost includes the cost of replacing part of the equipment and borrowing costs
that are directly attributable to the acquisition, construction or production of a qualifying
equipment. The cost of an item of equipment is recognised as an asset if, and only if, it is
probable that future economic benefits associated with the item will flow to the Group and
the cost of the item can be measured reliably.

When significant parts of equipment are required to be replaced in intervals, the Group
recognises such parts as individual assets with specific useful lives and depreciation,
respectively. Likewise, when a major inspection is performed, its cost is recognised in the
carrying amount of the equipment as a replacement if the recognition criteria are satisfied.
All other repair and maintenance costs are recognised in profit or loss as incurred.

Depreciation of an asset begins when it is available for use and is computed on a straight-
line basis over the estimated useful life of the asset as follows:

Furniture and fittings - 5-10years
Office equipment - 5Syears
Electrical fittings, sound and light equipment - Syears
Computers - 3years

The carrying values of equipment are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recoverable.

The residual values, useful life and depreciation method are reviewed at each financial
year-end, and adjusted prospectively, if appropriate.

An item of equipment is derecognised upon disposal or when no future economic henefits

are expected from its use or disposal. Any gain or loss arising on derecognition of the
asset is included in the profit or loss in the year the asset is derecognised.
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Notes to the Financial Statements - 31 March 2013

2,

2.7

2.3

Significant accounting policies {continued)
Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset
may be impaired. [f any indication exists, or when an annual impairment testing for an
asset is required, the Group makes an estimate of the asset's recoverable amount.

An asset's recoverable amount is the higher of an asset’'s or cash-generating unit's fair
value less costs to sell and its value in use and is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from
other assets or group of assets. Where the carrying amount of an asset or cash-generating
unit exceeds its recoverahle amount, the asset is considered impaired and is written down
to its recoverable amount. In assessing value in use, the estimated fulure cash flows
expected to be generated by the asset are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset. In determining fair value less costs to sell, recent market
tfransactions are taken into account, if available. If no such transactions can be identified,
an appropriate valuation model is used. These calculations are corrocborated by valuation
multiples or other available fair value indicators.

The Group bases its impairment calculation on detailed budgets and forecast calculations
which are prepared separately for each of the Group’s cash-generating units to which the
individual assets are allocated. These budgets and forecast calculations are generally
covering a period of five years. For longer periods, a long-term growth rate is calculated
and applied to project future cash flows after the fifth year.

Impairment losses of continuing operations are recognised in profit or loss in those
expense categories consistent with the function of the impaired asset, except for assets
that are previously revalued where the revaluation was taken to other comprehensive
income. In this case, the impairment is also recognised in other comprehensive income up
to the amount of any previous revaluation.

For assets excluding goodwill, an assessment is made at each reporting date as to
whether there is any indication that previously recognised impairment losses may no
longer exist or may have decreased. If such indication exists, the Group estimates the
asset’s or cash-generating unit’s recoverable amount. A previously recognised impairment
loss is reversed only if there has been a change in the estimates used to determine the
assel’s recoverahle amount since the last impairment loss was recognised. If that is the
case, the carrying amount of the asset is increased to its recoverable amount. That
increase cannot exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised previously. Such reversal is
recognised in profit or loss unless the asset is measured at revalued amount, in which case
the reversal is treated as a revaluation increase.

Subsidiary

A subsidiary is an entity over which the Group has the power to govern the financial and
operating policies so as to obtain benefits from its activities.

In the Company’s separate financial statements, investments in subsidiaries are accounted
for at cost less impairment losses
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2.

2.9

Significant accounting policies {continued)
Financial assets
Initial recognition and measurement

Financial assets are recognised when, and cnly when, the Group becomes a party to the
contractual provisions of the financial instrument. The Group determines the classification
of its financial assets at initial recognition.,

When financial assets are recognised initially, they are measured at fair value, plus, in the
case of financial assets not at fair value through profit or loss, directly attributable
transaction costs.

Subsequent measurement

The subsequent measurement of financial assets depends on their classification as
follows:

{(a) Loans and receivables

Non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market are classified as locans and receivables. Subsequent to
initial recognition, loans and receivables are measured at amortised cost using the
effective interest method, less impairment. Gains and losses are recognised in
profit or loss when the loans and receivables are derecognised or impaired, and
through the amortisation process.

{b) Available-for-sale financial assets

Available-for-sale financial assets include equity and debt securities. Equity
investments classified as available-for sale are those, which are neither classified
as held for trading nor designated at fair value through profit or loss. Debt
securities in this category are those which are intended to be held for an indefinite
period of time and which may be scld in response to needs for liquidity or in
response to changes in the market conditions.

After initial recognition, available-for-sale financial assets are subsequently
measured at fair value. Any gains or losses from changes in fair value of the
financial assets are recognised in other comprehensive income, except that
impairment losses, foreign exchange gains and losses on monetary instruments
and interest calculated using the effective interest method are recognised in profit
or loss. The cumulative gain or loss previously recognised in other comprehensive
income is reclassified from equity to profit or loss as a reclassification adjustment
when the financial asset is de-recognised.

Investments in equity instruments whose fair value cannot be reliably measured
are measured at cost less impairment loss.

Derecognition

A financial asset is derecognised where the contractual right to receive cash flows from the
asset has expired. On derecognition of a financial asset in its entirety, the difference
between the carrying amount and the sum of the consideration received and any
cumulative gain or loss that had been recognised in other comprehensive income is
recognised in profit or loss.
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2.

2.9

2.10

Significant accounting policies {continued)

Financial assets (confinued)

Regular way purchase or sale of a financial asset

All regular way purchases and sales of financial assels are recognised or derecognised on
the trade date i.e., the date that the Group commits to purchase or sell the asset. Regular
way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the pericd generally established by regulation or convention in the
marketplace concerned.

Impairment of financial assets

The Group assesses at each end of the reporting period whether there is any cbjective
evidence that a financial asset is impaired.

()

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first assesses whether
objective evidence of impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not individually
significant. If the Group determines that no objective evidence of impairment exists
for an individually assessed financial asset, whether significant or not, it includes
the asset in a group of financial assets with similar credit risk characteristics and
collectively assesses them for impairment. Assets that are individually assessed for
impairment and for which an impairment loss is, or continues to be recognised are
not included in a collective assessment of impairment,

if there is objective evidence that an impairment loss on financial assets carried at
amortised cost has been incurred, the amount of the loss is measured as the
difference between the asset's carrying amount and the present value of estimated
future cash flows discounted at the financial asset's original effective interest rate. If
a loan has a variable interest rate, the discount rate for measuring any impairment
loss is the current effective interest rate. The carrying amount of the asset is
reduced through the use of an allowance account. The impairment loss is
recegnised in profit or loss.

When the asset becomes uncollectible, the carrying amount of impaired financial
asseis is reduced directly or if an amount was charged to the aliowance account,
the amounts charged to the allowance account are written off against the carrying
value of the financial asset.

To determine whether there is objective evidence that an impairment loss on
financial assets has been incurred, the Group considers factors such as the
probability of insolvency or significant financial difficulties of the debtor and default
or significant delay in payments.

If in @ subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively 1o an event occurring after the impairment was
recognised, the previously recognised impairment loss is reversed to the extent
that the carrying amount of the asset does not exceed its amortised cost at the
reversal date. The amount of reversal is recognised in profit or loss.
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2.

2.10

211

Significant accounting policies (continued)

(b)

(c)

Impairment of financial assets (continued)

Financial assets carried at cost

if there is objective evidence {such as significant adverse changes in the business
environment where the issuer operales, probability of insolvency or significant
financial difficulties of the issuer) that an impairment loss on financial assets carried
at cost has been incurred, the amount of the loss is measured as the difference
between the asset's carrying amount and the present value of estimated future
cash flows discounted at the current market rate of return for a similar financial
asset. Such impairment losses are not reversed in subsequent periods.

Available-for-sale financial assets

in the case of equity investments classified as available-for-sale, objective
evidence of impairment include (i} significant financial difficulty of the issuer or
obligor, (ii) information about significant changes with an adverse effect that have
taken place in the technological, market, economic or legal environment in which
the issuer operates, and indicates that the cost of the investment in equity
instrument may not he recovered; and (iii) a significant or prolonged decline in the
fair value of the investment below its costs. Significant’ is to be evaluated against
the original cost of the investment and ‘prolonged’ against the period in which the
fair value has been below its original cost.

if an available-for-sale financial asset is impaired, an amount comprising the
difference between its acquisition cost (net of any principal repayment and
amortisation) and its current fair value, less any impairment loss previously
recognised in profit or loss, is transferred from other comprehensive income and
recognised in profit or loss. Reversals of impairment losses in respect of equity
instruments are not recognised in profit or loss; increase in their fair value after
impairment are recognised directly in other comprehensive income.

In the case of debt instruments classified as available-for-sale, impairment is
assessed based on the same criteria as financial assets carried at amortised cost.
However, the amount recorded for impairment is the cumulative loss measured as
the difference between the amortised cost and the current fair value, less any
impairment loss on that investment previously recognised in profit or loss. Future
interest income continues to be accrued based on the reduced carrying amount of
the asset, using the rate of interest used to discount the future cash flows for the
purpose of measuring the impairment loss. The interest income is recorded as part
of finance income. If, in a subsequent year, the fair value of a debt instrument
increases and the increases can be objectively related to an event occurring after
the impairment loss was recognised in profit or loss, the impairment loss is
reversed in profit or loss.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits that are readily
convertible to known amount of cash and which are subject to an insignificant risk of
changes in value.
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2.

212

213

214

Significant accounting policies (continued)
Inventories

Inventories are stated at the lower of cost and net realisable value. The cost of inventeries
shall comprise all costs of purchase, cost of conversion and cther costs incurred in bringing
the inventories to their present location and condition. These costs are assigned on a first-
in first out basis. Where necessary, allowance is provided for damaged, obsolete and slow
moving items to adjust the carrying value of inventories to the lower of cost and net
realisable value. Net realisable value is the estimated selling price in the ordinary course of
business, less estimated costs of completion and the estimated costs necessary (o make
the sale.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and the amount of the obligation can be
estimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the
current best estimate. If it is no longer probable that an outflow of economic resources will
be required to setlle the obligation, the provision is reversed. If the effect of the time value
of meney is material, provisions are discounted using a current pre tax rate that reflects,
where appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost.

Financial liabilities

Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Group becomes a party to the
contractual provisions of the financial instrument. The Group determines the classification

of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial
liabilities not at fair value through profit or loss, directly attributable transaclion costs.

Subsequent measurement
The measurement of financial liabilities depends on their classification as follows;

After initial recognition, financial liabilities are subsequently measured at amortised cost
using the effective interest rate method. Gains and losses are recognised in profit or loss
when the liabilities are derecognised, and through the amortisation process.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially medified, such an exchange or modification is treated as a derecognition of
the original liability and the recognition of a new liability, and the difference in the
respective carrying amounts is recognised in profit or loss.
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2.

215

2.16

2.17

Significant accounting policies (confinued)
Funds

Funds are accounted on an accrual basis.
Budding Artists Fund

The Budding Artists Fund is created to help reach out and provide a platform for children
and youth distanced by social economic status to develop their innate artistic gifts.

Separate disclosure of the income and expenditure of this fund is included in the statement
of comprehensive income, while the assets and liabilities of the funds are pooled with those
of the general fund.

Employee benefits
{a) Defined contribution plans

The Group makes conitributions to the Central Provident Fund scheme in
Singapore, a defined contribution pension scheme. Contributions to defined
contribution pension schemes are recognised as an expense in the period in which
the related service is performed.

{b}) Employee leave entitlements

Employee entitlements to annual leave are recognised as a liability when they
accrue to employees. The estimated liability for leave is recognised for services
rendered by employees up to the end of the reporting period.

Leases

The determination of whether an arrangement is, or contains a lease is based on the
substance of the arrangement at inception date: whether fulfiiment of the arrangement is
dependent on the use of a specific asset ar assets or the arrangement conveys a right to
use the asset, even if that right is not explicitly specified in an arrangement.

(a) As lessee

Finance leases, which transfer to the Group substantially all the risks and rewards
incidental to ownership of the leased item, are capitalised at the inception of the
lease at the fair value of the |eased asset or, if lower, at the present value of the
minimum |lease payments. Any initial direct costs are also added to the amount
capitalised. Lease payments are apportioned between the finance charges and
reduction of the lease liability so as to achieve a constant rale of interest on the
remaining balance of the liability. Finance charges are charged to profit or loss.
Contingent rents, if any, are charged as expenses in the periods in which they are
incurred.

Capitalised leased assets are depreciated over the shorter of the estimated useful
life of the asset and the lease term, if there is no reasonable certainty that the
Group wili obtain ownership by the end of the lease term.

Operating lease payments are recognised as an expense in profit or loss on a
stratght-line basis over the lease term. The aggregate benefit of incentives provided
by the lessor is recognised as a reduction of rental expense over the lease term on
a straight-line basis.
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2. Significant accounting policies {continued)

217  Leases (continued)

(b)

As lessor

Leases where the Group retains substantially all the risks and rewards of
ownership of the asset are classified as operating leases. Initial direct costs
incurred in negotiating an operating lease are added to the carrying amount of the
leased asset and recognised over the lease term on the same bases as rental
income. The accounting policy for rental income is set out in Note 2.18 {c).

2.18  Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow
to the Group and the revenue can be reliably measured, regardless of when the payment is
made. Revenue is measured at the fair value of consideration received or receivable, taking
into account contractually defined terms of payment and excluding taxes or duty.

(a)

0

(9}

(h)

Sale of tickets

Revenue from ticket sales are recognised as earned when the show/event has
been completed.

Venue hire and event services
Venue hire and event services is recognised when the event has been completed.
Rental income

Rental income arising from sub-letting of lease buildings is accounted for on a
straighi-line basis over the lease terms on ongoing leases.

Interest income

Interest income is recognised as interest accrues (using the effective interest
method) unless collectability is in doubt.

Contributions ant donations
Contributions and donations are recognised on a receipt basis, except for those
made for specified purposes, which are recognised to match the specified
expenditure when incurred.

Membership income

Membership income is recognised over the period of services to be provided to
members.

International programming income

International programming income is recognised when the programme hosted has
been completed.

Income from fund raising

Income from fund raising is recognised when the fund raising event is completed.
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2,

218

2.19

2.20

2.21

2.22

Significant accounting policies (continued)
Revenue recognition (continued)
(i) Management fee income
Management fee income is recognised when the service is rendered.
{) Food and beverage income

Food and beverage income is recognised when the food and beverage have been
served and accepted by customers.

Income tax

The Company has been registered as a charity under the Charities Act. According to
Section 13(1)(zm) of the Singapore Income Tax Act, the income of the Company will be
exempted from tax.

Unearned revenue

Revenue billed in advance to customers and members which does not qualify for
recognition as revenue under the Group's revenue recognition pelicy is reflected as
unearned revenue,

Grants

Grants received are from the government and its related agencies.

Government grants are recognised at their fair value where there is reasonable assurance
that the grant will be received and all attaching conditions will be complied with.

Where the grant relates to an asset, the fair value is recognised as deferred capital grant on
the balance sheet and is amoriised to profit or loss over the expected useful life of the
relevant asset by equal annual instalments,

Government grants to meet the current period’s operaling expenses are recognised as
income in the financial period in which the operating expenses are incurred.

Contingencies

A contingent liability is:

{a) a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-cccurrence of one or more uncertain
future events not wholly within the control of the Group; or

(b) a present obligation that arises from past events but is not recognised because:

i It is not probable that an outflow of rescurces embedying economic
benefits will be required to settle the obligation; or

(ii) The amount of the obligation cannot be measured with sufficient reliability.
A contingent asset is a possible asset that arises from past events and whose existence
will be confirmed only by the occurrence or non-occurrence of one or mere uncertain future
events not wholly within the control of the Group.
Contingent liabilities and assets are not recognised on the balance sheet of the Group,

except for contingent liabilities assumed in a business combination that are present
obligations and which the fair values can be reliably determined.
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2. Significant accounting policies (continued)

2.23  Related parties

Arelated party is defined as follows:

(a)

A person or a close member of that person’s family is related to the Group and
Company if that person;

(i Has control or joint control over the Company;
(it} Has significant influence over the Company; or
(iii} Is 2 member of the key management personnel of the Group or Company

or of a parent of the Company.

An entity is related to the Group and the Company if any of the following conditions
applies:

{i) The entity and the Company are members of the same group (which
means that each parent, subsidiary and fellow subsidiary is related to the
others).

(ii) One entity is an associate or joint venture of the other entity {or an

associate or joint venture of a member of a group of which the other entity
is @ member),

(i} Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an
associate of the third entity.

V) The entity is a post-employment benefit plan for the benefit of employees
of either the Company or an entity related to the Company. if the Company
is itself such a plan, the sponsoring employers are alsc related to the
Company;

(i) The entity is controlled or jointly controlled by a person identified in (a);
{vi}) A person identified in (a) (i) has significant influence over the entity oris a

member of the key management personnel of the entity (or of a parent of
the entity).
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3.

Significant accounting estimates and judgements

The preparation of the Group's financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the end of
each reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment to the carrying amount of the
asset or liability affected in the future periods.

Key source of estimation uncertainty

The key assumption concerning the future and other key sources of estimation uncertainty
at the balance sheet date that has a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year is discussed below,

()

(iii

Depreciation of equipment

The cost of equipment is depreciated on a straight-line basis over the assets’
useful lives. Management estimates the useful lives of these equipments to be
within 3 to 10 years. The carrying amount of the Group's and the Company’s
equipment at 31 March 2013 was $137,636 (2012: $253,442 and $250,098
respectively). Changes in the expected level of usage and technological
developments could impact the economic useful lives and the residual values of
these assets, therefore, future depreciation charges could be revised. The carrying
amount of the Group's and Company's equipment at the balance sheet date is
disclosed in Note 4 to the financial statements.

Impairment of non-financial assets

The Group assesses whether there are any indicators of impairment for all non-
financial assets at each reporting date. Other indefinite life intangibles are tested
for impairment annually and at other times when such indicators exist. Non-
financial assets are tested for impairment when there are indicators that the
carrying amounts may not be recoverable.

When value in use calculations are undertaken, management must estimate the
expected future cash flows from the asset or cash-generating unit and choose a
suitable discount rate in order to calculate the present value of those cash flows.

Impairment of loans and receivables

The Group assesses at each balance sheet date whether there is any objective
evidence that a financial asset is impaired. To determine whether there is
objective evidence of impairment, the Group considers factors such as the
probability of insolvency or significant financial difficulties of the debtor and default
or significant delay in payments.

Where there is objective evidence of impairment, the amount and timing of future
cash flows are estimated based on historical loss experience for assets with similar
credit risk characteristics. The carrying amount of the Group’s loans and
receivables at the balance sheet date is disclosed in Note 7 to the financial
statements.
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The Old Parliament House Limited and its subsidiary

Notes to the Financial Statements - 31 March 2013

5.

Investment in subsidiary
Company
2013 2012
$ $

Unguoted equity shares, at cost - -

On 1 June 2009, the Company incorporated a subsidiary, Asian Culture Enterprise
Singapore Ltd ("ACES"), a Singapore company limited by guarantee. The principal activity
of the subsidiary is that of facilitation of cross cultural exchanges wtth Asian countries.

ACES is a subsidiary of the Company as the Company is the sole subscriber of ACES and
the board of directors in ACES and its operations are controlled by the Company.

Subsequent to year end, the Company has commenced liquidation process for ACES.

Other asset

Group and Company

2013 2012
& $
Other asset, at cost 58,424 58,424
Less: write off during the year (58,424) -
- 58,424

The above relates to the investment in Sculpture Square Limited, a company limited by
guarantee.

Trade and other receivables

Group Company
2013 2012 2013 2012
$ 3 $ $

Trade receivables 967,036 655,590 965,313 633,337
Other receivables 766,606 642,529 772,693 629,442
Total trade and other 1,733,642 1,298,119

receivables 1,738,006 1,262,779
Add: Cash and cash

equivalents (Note 8) 3,891,527 3,378,505 3,885,696 3,356,266

Total loans and receivables 5,625,169 4,676,624 5,623,702 4,619,045

Trade receivables are non-interest bearing and are generally on 30 to 90 days' terms.
They are recognised at their original invoice amounts which represent their fair values on
initial recognition.
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The Old Parliament House Limited and its subsidiary

Notes to the Financial Statements - 31 March 2013

7.

Trade and other receivables (continued)

Trade receivables that are past due but not impaired

The Group and the Company has trade receivables amounting to $609,943 (2012;
$415,788) and $608,220 (2012: $352,535) that are past due at the balance sheet date but
not impaired. These receivables are unsecured and the analysis of their aging at the
balance sheet date is as follows:

Group Company
2013 2012 2013 2012
$ $ $ $

Trade receivables past due:
Less than 31 days 164,298 142,501 164,298 119,248
31 to 60 days 72,393 28,685 72,393 28,685
61-90 days 55,769 32,286 55,769 32,286
More than 90 days 317,483 212,316 315,760 212,316

609,943 415,788 608,220 392,535

Trade receivables that are impaired

The Group’s and Company'’s trade receivables that are impaired at the balance sheet date
and the movement of the allowance accounts used to record the impairment are as follows:

individually impaired Individually impaired
Group Company
2013 2012 2013 2012
% 3 5 %
Trade receivable at nominal
amounts 273,666 184,411 273,666 184,411
Less: Allowance for
impairment {142,036) {70,465) (142,0386) (70,465)
131,630 113,946 131,630 113,946
Movement in allowance
accounts
At 1 April 70,465 53,888 70,465 53,888
Charge for the financial year
{Note 14) 88,148 16,577 88,148 16,577
Write-back during the
financial year (16,577) - (16,577) -
At 31 March 142,036 70,465 142,036 70,465
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The Old Parliament House Limited and its subsidiary

Notes to the Financial Statements - 31 March 2013

7. Trade and other receivables (continued)

Other receivables

Group Company
2013 2012 2013 2012
$ $ $ $
Deposits 104,281 92,375 104,281 77,275
Receivable from National
Arts Council * 500,000 500,000 500,000 500,000
Other receivables
- external parties 162,325 (2,951) 162,325 {938)
- Subsidiary - - 6,087 -
- Joint Venture partners of
The Hall - 53,105 - 53,105
766,606 642,529 772,693 629 442

* Receivable from National Arts Council pertains to operating grant for the last quarter of

the financial year.

Other receivables that are impaired

The Group’s other receivables - subsidiary that is impaired at the balance sheet date and
the movement of the allowances accounts used to record the impairment are as follows:

individually impaired individually impaired
Group Company
2013 2012 2013 2012
§ $ $ $
Other receivables - subsidiary
at nominal amounts - - - 873,211
Less: Write off during the
financial year - - - (873,211)
Movement in allowance
accounts
At1 April - - - 205,216
Write off for the
financial year - - - (205,216)
At 31 March - - - -
Bad debts written off directly
to profit or loss
- trade 646 11,593 646 11,593
- non-trade 53,105 - 53,105 667,995
53,751 11,593 53,751 679,588
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The Old Parliament House Limited and its subsidiary

Notes to the Financial Statements - 31 March 2013

8.

10.

11.

Cash and cash equivalents

Group Company
2013 2012 2013 2012
$ $ $ 5
Cash at banks and on hand 1,663,109 1,701,771 1,657,278 1,679,532
Short-term deposits 2,228,418 1,676,734 2,228,418 1,676,734
3,891,527 3,378,505 3,885,696 3,356,266

Shert-term deposits are placed for approximately one month and earn interests at the
respective short-term deposit rates. The weighted average effective interest rate of short-
term deposits is 0.05% to 0.50% (2012: 0.05% to 0.428%) per annum,

Trade and other payables

Group Company
2013 2012 2013 2012
$ $ $ $

Trade payables 737,553 819,023 755,986 615,039
Other payables and accruals 1,249,875 655,658 1,239,080 814,401
Rental deposits 339,165 147,265 339,165 147,265
Total financial liabilities

carried at amortised cost 2,326,593 1,621,946 2,334,231 1,576,705

Trade payables are non-interest bearing and are normally settled on 30-day terms.

Other payables and accrued operating expenses are non-interest bearing and have an
average term of between three to six months.

tUnearned revenue
Unearned revenue arises from membership income and events revenue received in

advance.

Other income

Group Company
2013 2012 2013 2012
$ $ $ $
Little Arts Academy income 212,725 167,333 212,725 167,333
Retail income 39,913 43,557 39,913 43,557
Food and beverage income 62,523 779,521 62,523 779,521
Membership income 2,960 1,600 2,960 1,600
Others 96,168 162,227 96,247 138,227
414,289 1,154,238 414,368 1,130,238
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The Old Parliament House Limited and its subsidiary

Notes to the Financial Statements - 31 March 2013

12,

13.

14.

Goodman Art Centre income

Goodman Art Centre income arises from service charges and rental income generated
from managing the Art Centres at Goodman Road and Aliwal Street.

Staff and related expenses

Salaries, bonuses and other
costs
- Staff
- Directors and key
management

Central Provident Fund
contributions
- Staff
- Directors and key
management

Number of key management in remuneration bands are as follows:

$100,000 and above
$200,000 to $300,000

Other operating expenditure

Allowance for doubtful debts,
net (tfrade)

Bad debts written off
(non-trade)

Bad debts written off (trade)

Write back of bad debt (trade)

Cost of sales of books and
compact discs

Cost of sales of food
and beverage

Communication expenses

GST expense

Other asset written off

Printing expenses

Publicity expenses

Supplies expenses

Group Company
2013 2012 2013 2012
$ s $ S
2,305,326 2,161,473 2,304,878 2,158,041
714,843 818,035 714,843 741,558
332,548 337,505 332,548 291,424
50,690 61,697 50,690 49,461
3,403,407 3,378,710 3,402,959 3,240,484
Group Company
2013 2012 2013 2012
$ S 3 $
3 3 3 3
1 1 1 1
4 4 4 4
Group Company
2013 2012 2013 2012
$ $ s $
71,571 16,577 71,571 16,577
53,105 - 53,105 667,995
6,108 11,593 6,108 667,995
{(5,462) - (5,462) -
3,469 3,488 3,469 3,488
18,901 248,533
18,901 248,533
22,541 32,738 21,749 32,738
132,706 120,098 132,706 120,098
58,424 - 58,424 -
6,389 11,665 6,389 11,665
30,747 90,569 30,446 48,328
55,848 75,650 55,393 67,923
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The Qld Parliament House Limited and its subsidiary

Notes to the Financial Statements - 31 March 2013

15.

186.

17.

Operating grants
Operating grants received from National Arts Council are on voluntary basis. Contributions

received are to be utilised for the operating needs of the Company. In the opinion of the
directors, there are no unfulfilled conditions or contingencies attached 1o these grants.

Income tax

No provision has been made for tax as the Company is exempted from tax in accordance
with Section 13(1)(zm) of the Singapore Income Tax Act.

Commitments

Operating lease commitments

As lessee

The Group and the Company have an operating lease agreement for rental of building.
Future minimum lease payments payable under non-cancellable operating leases as at 31

March are as follows:

Group and Company

2013 2012
$ b
Within one year 1,285,658 932,072
More than 1 year 2,647,548 772,107

3,933,206 1,704,179

As lessor

The Group and the Company have entered into commercial leases to sublet its leased
building. These non-cancellable leases have remaining non-cancellable lease terms of
between 1 and 4 years.

The future minimum lease payments receivable under non-cancellable operating leases as
at 31 March are as follows:

Group and Company

2013 2012
$ $
Within one year 1,397,138 130,208
More than 1 year 2,141,081 22,470
3,538,219 152,678
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The Old Parliament House Limited and its subsidiary

Notes to the Financial Statements - 31 March 2013

18.

19.

Related party transactions

An entity or individual is considered a related party of the Company for the purpose of the
financial statements if {i) it possesses the ability (directly or indirectly to caontrol or exercise
significant influence over the operating and financial decisions of the Company or vice
versa); or (ii) it is subject to common control or common significant influence.

In addition to related parly transactions disclosed elsewhere in the financial statements, the
following significant related party transactions tock place between the Company and
related parties based on terms agreed between the parties:-

(a) Compensation of key management personnel
Group Company
2013 2012 2013 2012
$ 3 3 3

Short-term employee
benefits,
representing total
amounts paid to key

management
personnel of the
Company 765,533 879,732 765,533 791,019
{b) Sale and purchase of goods and services
Fees paid to

subsidiary company

for iis role as event

coordinator for

Regenerating

Communities project - - 24,000 -

{c) Management fees income

Management fees
from Sculpture
Square Limited 68,000 60,000 68,000 60,000

Fair values of financial instruments

The fair value of a financial insirument is the amount at which the instrument could be
exchanged or settled between knowledgeable and willing parties in an arm’s length
transaction, other than in a forced or liquidation sale.

Management has determined that the carrying amounts of cash and cash equivalents,

trade and other receivables, trade and other payables, based cn their notional amounts
reascnably approximate their fair value because these are mostly short term in nature.
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The Old Parliament House Limited and its subsidiary

Notes to the Financial Statements - 31 March 2013

20.

Financial risk management objectives and policies

The Group's and Company's activities expose it to a variety of financial risks including
credit risk and liguidity risk.

Risk management is carried out under policies approved by the board of directors. The
board provides guidelines for overall risk management, as well as policies for managing
each of the risks as summarised below.

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a
counterparty default on its obligations. The Group’s and Company’s exposure o credit risk
arises primarily from trade and other receivables. For other financial assets, mainly cash
and cash equivalents, the Company minimises credit risk by dealing exclusively with high
credit rating counterparties.

The Group trades only with recognised and creditworthy third parties. it is the Group's
policy that all customers who wish to trade on credit terms are subject te credit verification
procedures. In addition, receivable balances are monitored on an ongoing basis with the
result that the Company's exposure to bad debts is not significant.

Credit risk concentrafion profile

The Company has no significant concentration of credit risk.

Financial assets that are neither past due nor impaired

Trade and other receivables that are neither past due nor impaired are creditworthy debtors
with good payment record with the Group. Cash and cash equivalents that are neither past
due nor impaired are placed with or entered into with reputable financial institutions.

Financial assets that are either past due or impaired

Information regarding financial assets that are either past due or impaired is disclosed in
Note 7.
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The Old Parliament House Limited and its subsidiary

Notes to the Financial Statements - 31 March 2013

20.

Financial risk management objectives and policies {continued)
Liquidity risk

Liquidity risk is the risk that the Group or the Company will encounter difficulty in meeting
financiat obligations due to shortage of funds. The Group’s or the Company's exposure to
liquidity risk arises primarily from mismatches of the maturities of financial assets and
liabilities.

The Group or the Company monitors and maintains a level of cash and cash equivalents
deemed adequate by the management to finance the Group and the Company and to
mitigate the effects of fluctuations in cash flows.

Surplus funds are paced with reputable banks as funding is obtained from government
grant.

2013 2012
One year One year
or less or less
Group
Financial assets:
Trade and other receivables 1,733,642 1,298,119
Cash and cash equivalents 3,891,527 3,378,505
Total undiscounted financial assets 5,625,169 4,676,624
Financial liabilities:
Trade and other payables 2,326,593 1,621,946
Total undiscounted financial liabilities 2,326,593 1,621,946
Total net undiscounted financial assets 3,298,576 3,054,678
Company
Financial assets:
Trade and other receivables 1,738,006 1,262,779
Cash and cash equivalents 3,885,696 3,356,266
Total undiscounted financial assels 5,623,702 4,619,045
Financial liabilities:
Trade and other payables 2,334,231 1,576,705
Total undiscounted financial liabilities 2,334,231 1,575,705
Total net undiscounted financial assets 3,289,471 3,042,340
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The Old Parliament House Limited and its subsidiary

Notes to the Financial Statements - 31 March 2013

21,

22.

Reserves policy

Unrestricted Funds
{Reserves)
- General Fund

- Budding Artists Fund

Total funds

Ratio of reserves to annual
operating expenditure

Group Company
2013 2012 2013 2012
s 5 3 &
1,549,680 1,773,656 1,539,900 1,691,993
1,863,831 1,409,101 1,863,831 1,409,101
3,413,511 3,182,757 3,403,731 3,101,094
0.3898 : 1 0.3825 : 1 0.3919 : 1 0.3632 : 1

The reserves that the Company have set aside provide financial stability and the means for
the development of its principal activities.

The Board of Directors regularly reviews the amount of reserves that are required to ensure
that they are adequate to fulfil the Company’s continuing obligations.

Authorisation of financial statements

The financial statements for the financial year ended 31 March 2013 were authorised for

issue in accordance with a resolution of the directors on 3 September 2013,
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